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About this document
The purpose of a Target Market Determination (TMD) is to give investors, distributors and staff an understanding of the 
group of investors this group of products has been designed for, taking into account their objectives, financial situation  
and needs.

This TMD is not a full summary of the terms and conditions of the Aware Investment Funds and is not intended to provide financial advice. 
Investors should refer to the Aware Investment Funds Product Disclosure Statement (PDS), available at retire.aware.com.au/pds, and any 
supplementary documents, when making a decision about these products.

Products to which this target market determination applies
This TMD applies to the products referred to in the following PDS:

• Aware Investment Funds (Product Disclosure Statement)

Target market for Aware Investment Funds product
The Aware Investment Fund comprise a range of managed Investment schemes that offer a broad choice of risk-return combinations.

Likely objective To achieve one or more of the below objectives over a short, medium or long term:

• To accumulate wealth through investment growth and investment income.
• To accumulate wealth via investments.
• To receive a source of income via distributions.
• To manage income payments in retirement.

Likely financial situation • Investor who has the capacity to save and maintain a minimum of $1,000 to meet the minimum investment requirements

Likely needs Someone who requires flexibility to choose between a range of investment funds suited to varying investment time 
horizons, return targets and levels of risk to meet their savings goals from time to time.

Target Market Determination
Aware Investment Funds
Effective date 30 September 2022 | Next scheduled review to be completed by 29 September 2024

Aware Super Pty Ltd ABN 11 118 202 672 AFSL 293340 is the trustee of Aware Super ABN 53 226 460 365

The Aware Investment Fund product is not designed for investors who are seeking:
• to profit from buying and selling funds on short term movements.
• to have legal ownership of underlying investments.
• a capital guaranteed product. 

http://retire.aware.com.au/pds
https://www.retire.aware.com.au/-/media/files/stateplus/pdf/pds-investment-funds.ashx?la=en&hash=92C2CD060AFAEAFDA72E1C1E5B07A9F43055E815
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Product description and key attributes
The Aware Investment Funds are liquid investments designed for managing and investing a investor’s savings on their behalf in one of  
a range of investment funds. 

It offers:

• Investment funds managed by experienced investment managers.
• The option to select any combination of investment choices from our 8 different options; 4 diversified options and 4 single asset 

class options.
• The ability to receive investment returns as distributions or to reinvest.
• Investment funds with a higher allocation to growth assets for medium to long-term investment timeframes as well as those with  

a lower allocation to growth assets for shorter-term investment timeframes.

Profiles of investors for investment options
For each investment fund we assign a risk band, risk label and estimated number of negative annual returns over any 20 year period. 
This is known as the Standard Risk Measure (SRM) and is based on a methodology developed by the superannuation industry so that 
consumers can compare investment options within and across funds. It provides an indication of (short-term) market volatility risk.

Standard Risk Measure

Risk Band Risk label Estimated number of negative annual returns 
over any 20 year period

1 Very low Less than 0.5

2 Low 0.5 to less than 1

3 Low to medium 1 to less than 2

4 Medium 2 to less than 3

5 Medium to high 3 to less than 4

6 High 4 to less than 6

7 Very high 6 or greater

Target Market Determination: Investment Funds
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The types of clients for whom the different investment funds are intended for are broadly described below. 

Likely investment 
objective

Wealth accumulation over short, medium or long term.

Likely investment 
needs

Someone who requires flexibility to choose between a range of investment funds suited to varying investment time horizons, 
return targets and levels of risk to meet their savings goals from time to time.

Investment  
attributes

Investment  
objective¹ 

Investment  
timeframe

Risk tolerance  
(SRM)

Who might invest in  
this option?

Growth Fund CPI + 4.00% p.a. over rolling 
10-year periods before 
tax² and after taking into 
account fees and costs

Medium to long term 
(7 years)

6 – High This diversifed option may suit investors: 
• who can accept fluctuations in returns, 

including negative returns in some years
• are seeking strong long-term returns.

Balanced Fund CPI + 3.00% p.a. over rolling 
10-year periods before 
tax² and after taking into 
account of fees and costs

Medium term  
(5 years)

5 – Medium  
to high

This diversifed option may suit investors: 
• who can accept fluctuations in returns, 

including some years of negative returns.
• seeking to moderate the level of risk 

through a more balanced approach to the 
delivery of long-term returns.

Moderate Fund CPI + 2.00% p.a. over rolling 
10-year periods before 
tax² and after taking into 
account fees and costs

Medium term  
(4 years)

4 – Medium This diversifed option may suit investors: 
•  seeking modest capital growth over the 

medium term who are willing to accept a 
moderate level of risk. However, remember 
that in return for relatively few years of 
negative returns you may be sacrificing 
the potential for higher long-term returns.

Capital Stable CPI + 1.25% p.a. over rolling 
10-year periods before 
tax² and after taking into 
account fees and costs         

Short to medium term 
(3 years)

3 – Low to medium This diversifed option may suit investors: 
• seeking fairly stable returns over the short 

to medium term with a low risk of capital 
loss. However, remember that in return 
for shorter term stability you may be 
sacrificing the potential for higher long-
term returns.

International  
Equities Fund 

To outperform the return of 
the Aware Super Custom 
Index on MSCI All Country 
World Index (ACWI) ex-
Australia partially hedged 
to Australian dollars³, over 
rolling five-year periods, 
before tax² and after taking 
into account fees and 
costs.

Long term  
(10 years)

7 – Very high This diversifed option may suit investors: 
• wanting strong long-term returns but 

who are prepared to accept full exposure 
to the ups and downs of investing in the 
share market and the impact of currency 
movements, including periods of negative 
returns.

Australian Equities 
Fund

To outperform the return of 
the Aware Super Custom 
Index on MSCI Australia 
Shares 3003 over rolling 
five- year periods, before 
tax² and after taking into 
account fees and costs

Long term 
(10 years)

7 – Very high This diversifed option may suit investors: 
•  wanting strong long-term returns but 

who are prepared to accept full exposure 
to the ups and downs of investing in 
the share market, including periods of 
negative returns.

Fixed Interest Fund To track the return of 
the Bloomberg AusBond 
Government 0-15 Yr Index, 
before taking into account 
fees, costs and tax.

Medium term  
(5 years)

6 – High⁴ This diversifed option may suit investors: 
•  investors seeking returns from a portfolio of 

Australian bonds, and are willing to accept 
fluctuations in returns and the possibility of 
negative returns over the shorter term.

Cash Fund To meet or exceed the 
return of the Bloomberg 
Ausbond Bank Bill Index, 
over rolling 12-month 
periods, before taking into 
account fees, costs and tax.

Short term  
(up to 2 years)

1 – Very low This diversifed option may suit investors: 
• short-term investors who want to avoid 

negative returns, with very stable but low 
expected returns. You should be aware 
that, depending on prevailing interest 
rates, the return you receive may not keep 
pace with inflation, which may mean there 
is little or no short-term real growth.

¹   The investment objectives do not constitute a forecast or guarantee of future performance or the future rates of return of the Fund. The actual return may vary up 
or down from the return objective stated. The benchmark index stated may be substituted for a similar benchmark index consistent with the overall objective of the 
Fund without prior notice.

²  Ignoring the value of franking credits.
³   A custom index calculated by MSCI based on the responsible ownership criteria provided by Aware Super. 
⁴   Note: The Standard Risk Measure is based on the estimated number of negative annual returns over a 20-year period and is not a complete assessment of all forms 

of risk. In particular, it does not take into account the size of a potential negative return. Despite the Fixed Interest Fund being assessed as having a Standard Risk 
Measure of ‘6 – High’, when we look at the characteristics of the underlying investments (mostly bonds) and assess the expected risk more holistically, the asset 
class of fixed income and in turn the Fund is only still considered to have a defensive asset profile.
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The eligibility criteria for the Investment Funds include that customers must be: 
• An individual, joint investor, company, a trustee of a trust or SMSF; and
• In Australia at the time of application and are an Australian citizen or permanent resident.

Consistency with objectives, financial situation and needs 
The Aware Investment Funds is consistent with the objectives, financial situation and needs of the target market based on our 
understanding of the target market and analysis of each product’s key features and attributes.

How this product is to be distributed
Distribution channels
A consumer may become an investor in this product by one of the following means:

• By directly applying via a paper application form
• Directly through a financial adviser
• Research houses.

Distribution conditions
The Investment Funds must only be distributed through the above distribution channels. Further, distributors should take reasonable 
steps not to distribute the Investment Funds to a person for whom the products are not designed for, except through personal advice.

There are no other restrictions on the distribution of the product.

If it is determined that significant distribution has occurred outside the target market, Aware Financial Services Australia Limited will:

• Review this TMD and amend as necessary, and
• Consider if distribution of the Investment Funds should cease or be changed.

Adequacy of distribution conditions and restrictions
The above distribution conditions are adequate as they will limit the distribution of the products to channels known to us in our capacity 
as issuer. Additional distribution conditions and restrictions are not required given the breadth of the target market and the fact that the 
Investment Funds are governed by eligibility and /or regulatory restrictions and otherwise target markets are at an investment fund level.

Reviewing this target market determination
We will review this target market determination in accordance with the below:

Next periodic review 29 September 2024

Review triggers or events There are several events / circumstances that could arise and would suggest that the TMD is no longer appropriate. 
This may include the following review triggers:

•  Material changes to an Investment Funds’ design, features, or fees.

•  The occurrence of a significant dealing in an Investment Fund outside its target market.

•  A significant number of complaints regarding the design, features, fees, or investment performance of an 
Investment Fund.

•  A material change to product usage having regard to:

– Percentage of full withdrawals from a product.

• Change to regulations or interpretation of regulations which has a material impact on an Investment Fund’s 
design, features, or fees.

Significant dealings in the product
A significant dealing outside the target market would be considered if:

• A significant proportion of consumers who have acquired the product but are not in the target market, including consumers who have 
been specifically excluded from the target market.

• The actual or potential harm and financial loss to consumers that have acquired the product but are not in the target market.

• The nature and extent of any inconsistency of product distribution with this TMD.

• A significant amount of superannuation contributions paid, or funds transferred to the product from consumers outside the  
target market.



5aware.com.au    |    1800 620 305 TM
D

 In
ve

st
m

en
t 

Fu
nd

s 
09

/2
2

Important information
Personal advice requires the provider to act in the client’s best interests and take into account the client’s circumstances. These rules do not apply to general advice. 
This communication contains general advice only and no personal advice. We have not taken into consideration any of your objectives, financial situation or 
needs or any information we hold about you when providing this general advice. Further this communication does not contain, and should not be read as 
containing, any recommendations to you in relation to your product. Before taking any action, you should consider whether the general advice contained in this 
communication is appropriate to you having regard to your circumstances and needs, and seek appropriate professional advice if you think you need it. Contact us to 
make an appointment to see one of our representatives. You should also read the following documents before making a decision about Aware Super – Target Market 
Determination (TMD) available at aware.com.au/tmd, and our product disclosure statement (PDS) available at aware.com.au/pds. These documents are available on 
our website or call us and we’ll send you a copy. Call us or visit our website for a copy. Issued by Aware Super Pty Ltd ABN 11 118 202 672, AFSL 293340, the trustee  
of Aware Super ABN 53 226 460 365. Financial planning services are provided by our wholly owned financial planning business Aware Financial Services Australia Limited, 
ABN 86 003 742 756, AFSL No. 238430. You should read their Financial Services Guide before making a decision. 

Contact us 
Phone 1800 620 305 
Web  aware.com.au/contact
Post  GPO Box 5336, Sydney NSW 2001

Important dates
Date from which this target market determination is effective 30 September 2022

Date when this target market determination was last reviewed 30 September 2022

Date when this target market determination will be next reviewed 29 September 2024

Reporting and monitoring this target market determination
Our distribution channel means must provide, and we will collect, the following information in relation to this TMD.

Complaints Distributors must report the number of complaints in relation to the Investment Funds at least quarterly.

Complaints information must include the nature of complaints and general feedback from investors relating to the 
products and their performance.

Significant dealings Distributors must report if they become aware of a significant dealing in relation to a product covered this TMD 
within 10 business days of becoming aware

http://aware.com.au
http://aware.com.au/tmd
http://aware.com.au/pds
http://aware.com.au/contact

