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A message  
from Deanne 
There is little doubt that 2020 will go 
down as one of the most challenging and 
disruptive years in our living memory. 

The severe drought and devastating bushfires earlier in the 
year, combined with the ongoing coronavirus pandemic, 
have meant that our health, financial wellbeing, economy 
and environment, have all been threatened to one degree or 
another. 

Reflecting on this trying time, one of the things that has 
inspired me the most is our many members who work 
tirelessly on the front line in response to crises such as 
these – members who care for us, protect us, educate our 
children and keep our communities safe. I thank you for your 
courage and am honoured to serve you. 

Strong results in challenging times 
We want to make sure that your hard work is rewarded and 
take the job of protecting your future nest eggs seriously. 

Despite extremely volatile and uncertain investment market 
conditions this year, we delivered positive one-year returns 
in most diversified options for both accumulation and 
pension members. Whilst these returns are lower than in 
previous years, we believe it’s a solid outcome, considering 
the turmoil in the markets. This means our fund continues to 
be one of the top-performing* super funds in Australia.

Importantly, super is about the long term, and, despite the 
short-term volatility, we have continued to deliver strong 
long-term returns to our members, with above-median 
performance over the longer time periods for our Capital 
Stable, Moderate and Balanced diversified options**.

You can read more about our performance and  
how we invest on page 6.

* SuperRatings Fund Crediting Rate Survey June 2020.
** SuperRatings Fund Crediting Rate Survey to 30 June 2020 and 
SuperRatings Pension Survey to 30 June 2020, Conservative Balanced 
(41-59) universe and Capital Stable (20-40) universe, over 5 and 7-year 
time periods.
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Changes that make a positive difference 
To sustain strong long-term returns, one of the key investment 
philosophies of our team is to invest responsibly. This year we 
launched our Climate Change Portfolio Transition Plan, which 
sets clear targets for transitioning the investment portfolio to a 
lower-carbon future and divesting from thermal coal. 

These decisive actions and solid commitments are designed to 
shield members’ retirement savings from the long-term risks of 
climate change that may impact our investment portfolio, and 
help achieve strong, sustainable returns in the future for all our 
members – whether you are retired today or not likely to retire 
for decades to come. 

A new brand 
As we look to the future, we’ve also thought deeply about the 
need to combine our multiple brands into a single, recognisable 
name. Not only will this reduce costs to members over time, 
but it also unifies our member base, and best represents who 
we are today and who we strive to be in the future.

This brand was chosen in consultation with many of you and 
echoes our purpose of being a force for good for our members, 
their communities and the world we live in.

Read more about why we chose Aware Super on page 8.

And remember, we’re always here to help 
Despite much change in the industry, investment markets 
and the world, our commitment to you, our members, is 
unwavering. Over the last six months, there have been 
record numbers of calls made to us by members, and over 
30,000 members have made advice appointments. In these 
tough times, it’s important you know we’re here for you. 

We feel incredibly proud to serve our members and invest 
to provide you with strong long-term returns, as well as a 
positive impact on the communities and economy in which 
we live, work and retire. 

Deanne Stewart 
Chief Executive Officer 

 W e are now Aware Super.  

One of the things that has inspired me the most is our many members who work 
tirelessly on the front line in response to crises – members who care for us, protect us, 
educate our children and keep our communities safe. I thank you for your courage and 
am honoured to serve you. 

http://aware.com.au/advice
mailto:enquiries@aware.com.au
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Investing in  
renewables 

Our Responsible Ownership approach considers Environmental, 
Social and Governance (ESG) issues to better manage risk and 
generate strong long-term investment returns.

An important part of this is transitioning our portfolio to 
support a low-carbon economy. Through our Climate Change 
Portfolio Transition Plan, we’re committed to investing in 
renewables and new technologies across our portfolio, and 
investing in companies with genuine renewable and clean 
energy targets.

Read your member summary of the plan at  
aware.com.au/climate-change

Two major Australian projects we’ve invested in are:

•  Snowtown 2 wind farm for unlimited, low-cost wind 
energy, and

•  Powering Australia Renewables for wind and solar energy.

Our global renewable investments include companies like  
Darby Servtec Energy Fund, which supports renewable 
energy projects and skill-building in Latin America.

You can read about these renewable investments at  
aware.com.au/renewable-investments

Snowtown 2 wind farm
Snowtown 2 is one of the largest wind farms in Australia. Sitting 
in the Barunga and Hummocks Ranges in South Australia, it has 
been operational since 2014. The project created approximately 
200 jobs during construction and employs 15 people.

Snowtown 2 runs 180 wind turbines producing a 270-megawatt 
capacity of electricity each year, enough to power 140,000 
households. Since investing in Snowtown 2 just over six months 
ago, we have offset 136,000 tonnes of CO2.

Returns to members will come from a secure and stable 
contract with Origin Energy.

Investment date: December 2019

Snowtown 2 wind farm, South Australia

Investments such as Snowtown 2  
are one way we are putting our 
members’ retirement savings 
to work to deliver sustainable 
outcomes.

Damian Graham   
Chief Investment Officer 
Aware Super  

Building a sustainable future 
Responsible Ownership is an approach to investing that  
means we’re focused on returns, but also make investments  
that directly benefit our members’ communities and  
the broader society in which we live.  

http://aware.com.au/climate-change
http://aware.com.au/renewable-investments
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NSW Broken Hill Solar Plant
Powering Australia Renewables (PowAR) invests in 
large-scale renewable energy projects across Australia.

It currently funds four Australian renewable energy 
projects. The NSW Broken Hill Solar Plant and Nyngan 
Solar Plant were acquired in 2016. Queensland’s  
Silverton Wind Farm is now fully operational, and the  
Queensland-based Coopers Gap Wind Farm is 
almost complete.

PowAR’s existing wind and solar farms power 465,000 
average Australian homes each year.

Returns to members: AGL Energy has agreed to buy all 
of PowAR’s electricity and ‘green certificates’ for an initial 
five-year period with an option to extend by five years.

Investment date: December 2016

These renewable investments sit in our Infrastructure and Real Assets asset class.  
This asset class has delivered a return of 10.99% p.a. over 5 years to 30 June 2020*.

 

NSW Broken Hill Solar Plant

Our investment in PowAR assists 
in Australia’s efforts to combat 
climate change and transition to 
a low-carbon economy.

* Past performance is not an indicator of future performance. 

We believe climate change is one of the most significant 
long-term risks to our investment portfolio – and therefore our 
members’ retirement savings. An important first step on our 
path to a low-carbon economy is to divest from businesses 
that derive more than 10% of their revenue directly from mining 
thermal or energy coal from 1 October 20201.

Not only does responsible ownership give us an opportunity 
to optimise our members’ retirement savings, it also allows us 
to positively contribute to the world in which our members 
live and retire. From 1 October 2020, we’ll also be excluding 
direct investments in companies that make money from the 

manufacture and/or production of controversial weapons, 
including chemical weapons, cluster munitions, land mines  
and depleted uranium1.

1 The exclusion doesn’t apply to the use of derivatives which may have an indirect exposure to these types of companies. In addition, 
implementation of the exclusion may be affected by the accessibility and accuracy of data, or an error by an external service provider. 
This may result in inadvertent holdings, typically over the short term, in investments we are seeking to exclude.

Strengthening our commitment to  
responsible ownership
Responsible Ownership is a philosophy Aware Super lives and breathes

For more on our approach to  
responsible investing, go to  
aware.com.au/responsibleinvesting  
and page 9 of this newsletter. 

http://aware.com.au/advice
mailto:enquiries@aware.com.au
http://aware.com.au/responsibleinvesting
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Strong 
long-term 
performance, 
despite 
difficult 
conditions 

Investing in 
unprecedented and 
challenging market 
conditions

Although markets began 2020 with a sense of optimism, they 
were soon disrupted. The devastating Australian bushfires 
closed down a number of industries, the global coronavirus 
pandemic forced many economies to hit ‘pause’ in order to 
dampen its spread, and geopolitical tensions between the USA 
and China simmered throughout.

Despite volatile and uncertain conditions, we delivered positive 
one-year returns for members in our Capital Stable, Moderate 
and Balanced diversified options.  

This places us above or in-line with median performance for 
our Moderate and Balanced options against peers for the year 
to 30 June 2020 as well as longer time horizons (3 and 5-year 
periods)1. 

Importantly, over the longer-term periods of 3, 5, 7 and 10-year 
periods, we continue to deliver strong, positive returns across all 
diversified options. 

Putting your retirement outcomes first 
As a market leader in the field of retirement investing, we are 
one of the largest and longest-standing providers of dedicated 
retirement investments in Australia, with a strong track record of 
delivering excellent outcomes for our members. At Aware Super, 
we understand the financial needs of retirees and pre-retirees 
and that’s why we invest our retired members’ money differently. 

The recent market volatility has put the spotlight back on the need 
to manage our investment options in ways that cushion the impact of 
large market falls for our members who are nearing, or in, retirement. 

We tailor our investments to have a 
greater focus on risk management.

Our investment strategies aim to balance strong long-term 
returns and are designed to fall less as markets fall. 

Importantly, this investment approach has delivered on what it 
was meant to do during the recent period of market volatility – 
helping to cushion the impact of market falls and, in turn, helping 
retirement outcomes for our members.

1 SuperRatings Accumulation Fund Crediting Rate Survey and SuperRatings  
Pension Fund Crediting Rate Survey June 2020.
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Resilience during COVID-19 market volatility2

The Flexible Income Plan’s Balanced and Moderate 
investment options are diversified options, meaning they 
invest across a range of asset classes, each with its own 
investment strategies. Our liquid alternative strategies 
in these options are designed to perform well through 
periods of significant market volatility. 

This asset class returned 28% at the peak of the 
COVID-19 market volatility3. For the same period, our 
equity strategies that are also orientated to have a more 
defensive focus, outperformed their benchmarks by 
1.0% and 3.5% for Australian and International equities 
respectively. 

When Australian equity markets fell by over 20% in March 
2020, that same month, the Balanced option only fell by 
6%, and the Moderate option only fell by 3%. Having our 

retirement-specific strategies in place helped to moderate 
the impact from the large swings in markets. 

This also meant we were able to deliver positive returns 
for the year to 30 June 2020 for both the Balanced 
and Moderate options. This is a great outcome for our 
members, especially those who are near, or in, retirement, 
as large drawdowns experienced during this stage of your 
superannuation journey can be difficult to recover from. 

Members can also take comfort that this is a strong result 
compared to other pension funds. For the month and 
quarter to 31 March 2020, both the Balanced and Moderate 
options were top 10 performers4. Despite a strong equities 
rebound, which favoured those funds with a higher 
allocation to growth assets, these options still returned well 
above median returns for the year to end 30 June 20201. 

We continue to focus on delivering your retirement goals

We focus on protecting your retirement savings by aligning our 
investment approach with your goals. This gives you greater 
peace of mind and means you can draw a stable income through 
retirement, while still seeking the growth that is needed to 
protect your savings from the effects of inflation. 

For more information on our investment approach, visit  
aware.com.au/investments

1 SuperRatings Accumulation Fund Crediting Rate Survey and SuperRatings  
Pension Fund Crediting Rate Survey June 2020.

2 Flexible Income Plan performance used for the case study.

3 Peak COVID-19 volatility period of 20 February 2020 to 23 March 2020.

4 SuperRatings Pension Fund Crediting Rate Survey, Capital Stable (20-40) 
universe and Conservative Balanced (41-59) universe, March 2020.

We expect market volatility will remain heightened as markets 
grapple with the risk of second waves of COVID-19 infections, 
rising geopolitical tensions with China and the implications 
of the US election. In response, we continue to focus on risk 
management and on achieving sustainable long-term returns for 
the benefit of our members.

In addition to the specific risk-managed strategies above, other 
ways we minimise risk include:

1. Diversifying our investments. This means spreading 
money in an investment option across a range of quality 
investments. Because the risk is spread, the impact of 
market movements on these options is lower, given different 
investments react differently in times of volatility.  

2. Taking on risk we are confident will be rewarded.  
Our investments in infrastructure and property, for example, 
focus on assets that emphasise sustainable long-term cash 
flows. These investments remain focused on delivering 
strong long-term returns to members despite short-term 
market events.

How our Balanced and Moderate options performed 
during market volatility: one year to 30 June 2020 returns1

Median* Flexible Income Plan

Balanced option

0.0%

0.5%

1.0%

1.5%

2.0%

Moderate option

0.13%
0.32%

0.84%

1.75%

* The median return represents the middle return performance outcome  
of all funds in the same peer group.

http://aware.com.au/advice
mailto:enquiries@aware.com.au
http://aware.com.au/investments
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As you may already know, First State Super acquired StatePlus  
in June 2016.

The two organisations joined forces in June 2018 to create one 
of Australia’s largest financial advice businesses, with over 200 
financial planners in over 40 metropolitan and regional locations.

We have now consolidated our two brands under a single new 
brand. StatePlus and First State Super will now share the brand 
Aware Super.

To align with our new brand name, we have also changed our 
company name from State Super Financial Services Australia 
Limited (trading as StatePlus) to Aware Financial Services 
Australia Limited.

Why have we chosen Aware Super?
Managing a single brand is also more cost-effective to support 
over time. 

Over the last few years we’ve been managing two brands under 
the First State Super banner – First State Super (our super 
fund) and StatePlus (our advice business). We also merged with 
VicSuper in July and will merge with WA Super later in the year. 
This means we would have had four brands to support.

We’re very conscious of our responsibility to spend our 
members’ funds prudently. By consolidating under one brand 
over time, we’re able to amplify our impact and achieve greater 
economies of scale. 

Having one unified brand is not only more cost-effective, but 
it also strengthens our message, impact and purpose for the 
members and communities we proudly serve.

Our logo has changed, but our promise to put clients first never will. You can count on 
us to always put you first with timely service and quality advice, every step of the way.

We’ve 
changed 
our brand to 
Aware Super 

Aware Super celebrates and honours the spirit and 
actions of all our members
Aware Super members are extraordinary Australians, whom we 
are proud to serve. The new brand demonstrates our ongoing 
commitment to action and impact – for our members, their 
communities and the world we live in. 

Having one brand will also eliminate confusion with super funds 
that have similar names. It’s important to stand out with a 
recognisable, distinct brand that all current and future members 
can identify with. 

Aware Super reflects who we are and who we strive to be in the 
future. It’s a brand we chose in consultation with many of our 
members and clients and it’s a brand that they liked because it 
clearly signals our action and intention. 

Changes you’ll see from now 
While our brand name has changed, our commitment to provide 
you with quality financial advice hasn’t. Your planner relationship 
won’t change. Neither will the specialist advice services we 
offer, such as expert advice on defined benefit schemes and 
retirement planning. 

Changes you’ll see from now include: 

• All correspondence you’ll receive will feature our new Aware 
Super logo and new look. 

• All financial planning information has moved to a new Aware 
Super branded website which has replaced the StatePlus site. 

• Our member service centres and advice offices are featuring 
new signage to reflect our new brand Aware Super. 

We’re here to answer your questions 
If you’d like to learn more about how Aware Super helps 
members and advice clients do well financially while doing good 
in the world, call us on 1800 620 305 from Monday to Friday, 
8:15am to 8:15pm (AEST/AEDT).  

Having one unified brand strengthens 
our message, impact and purpose for 
the members and communities we 
proudly serve. 
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Aware Super is the new brand for StatePlus 
On 14 September 2020 StatePlus changed its brand name to Aware Super. As part of 
this rebrand, we’ve made the following changes: 

• The name State Super Financial Services Australia Limited has changed to Aware 
Financial Services Australia Limited.

• The name FSS Trustee Corporation has changed to Aware Super Pty Ltd.

• The name First State Superannuation Scheme has changed to Aware Super.

• The names of our products and services have changed to reflect the new brand. Our 
annual statements and correspondence will have the new brand look and logo, and 
former references to StatePlus on our direct debit facility will now appear as Aware.

Important information   
about your super, pension and investment funds 

Update on your products and investments 

Super and Pension Products

You can read more  
about our brand change  
on page 8, or visit  
aware.com.au/stateplus

Responsible Ownership update 

From 1 October 2020, we’re strengthening and embedding our commitment to responsible 
ownership and will be excluding direct investments in: 

• Companies deriving 10% or more of their revenues directly from mining thermal or 
energy coal.

• Companies deriving revenue from the manufacture and/or production of controversial 
weapons including chemical weapons, cluster munitions, land mines and depleted 
uranium.

Our updated Responsible Investment Policy and Product Disclosure Statement (PDS) are 
available on our website from 1 October 2020.  

Due to liquidity constraints, it may take some time to divest unlisted thermal coal 
mining assets and there may be a small residual exposure. Such assets will be sold at 
fair value as soon as reasonably practicable, but no later than 30 June 2023. 

Death benefit investments

From 1 October 2020, a member’s 
account balance (other than pensions 
where there is a reversionary beneficiary 
nomination) will be switched to the Cash 
investment option when we receive 
satisfactory proof of a member’s death. 
This change will only affect death 
benefits where the notification of death 
is received from 1 October 2020. Death 
benefits for notifications received before 
1 October 2020 will remain invested as 
they are currently.

Changes to superannuation from 1 July 2020

Work test

Older Australians will have more flexibility 
to make voluntary contributions to super. 
Previously, if you were aged 65 to 74 and 
wanted to make a voluntary contribution 
to super, you had to meet the work test 
or a work test exemption. 

From 1 July 2020 you don’t need to meet 
the work test or a work test exemption 
until age 67. This change aligns with the 
eligibility for the age pension, which is 
gradually increasing to age 67 by  
1 July 2023.

Spouse contribution

From 1 July 2020 the Government 
increased the age that a spouse is eligible 
to receive a spouse contribution. You 
can now make a contribution into your 
spouse’s super account if they are under 
75 at the time of the contribution. The 
previous age limit was under 70. 

Early access to super

Superannuation members who have been 
financially impacted by the coronavirus 
can apply for access of up to $10,000 
from their super, up until 31 December 
2020. Any super that is released early 
will not be taxed and will not affect 
Centrelink and Veterans’ Affairs payments 
or the JobKeeper payment. Applications 
need to be made via the Australian 
Taxation Office and you need to meet 
certain criteria to be eligible.

http://aware.com.au/advice
mailto:enquiries@aware.com.au
http://aware.com.au/stateplus
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Your investment fees
We merged with Aware Super on 30 June 2019 to provide 
our members with access to a greater range of investment 
opportunities and drive stronger long-term returns. 

As part of the merger we restructured our investment portfolios, 
resulting in greater diversification benefits including:

1. an increase in exposure to real assets, such as property and 
infrastructure

2. access to new asset classes, like private equity

3. exposure to a broader range of investment strategies.

We have also simplified the way we report our fees to make it 
easier for members to understand. Tables A  
and B show the fees for the Financial Year 2019-2020.

Some key points to note:

• Transaction and other costs are slightly higher this year than 
in previous years. The restructuring of our investments and the 
impact of COVID-19 resulted in higher trading activity which 
resulted in a small increase in fees.

• Performance-related costs* are also higher this year, particularly 
for the Balanced and Growth Funds. This is primarily because we 
have strategies which performed strongly during the COVID-19 
market volatility and helped cushion the impact of the market falls.

• On 1 April 2020 the Australian and International Equities options 
were transitioned to a passive management style. This resulted in 
slightly lower fees for the year and we expect these fees to reduce 
further next financial year.

*  Performance-related costs are payable when certain external 
investment managers exceed performance targets. Importantly, 
Aware Super does not receive a performance-related fee/cost 
for managing your investments. 

Table A: Estimated investment fees (% per year) 1

Investment option
Investment-
related fees 
and costs2

Performance-
related costs

Transaction 
and 

other costs

Total 
investment  

fees

Growth Plus Fund3 0.47% 0.07% 0.31% 0.85%

Growth Fund 0.45% 0.10% 0.25% 0.80%

Balanced Fund 0.40% 0.10% 0.22% 0.72%

Moderate Fund 0.33% 0.04% 0.15% 0.52%

Capital Stable Fund 0.27% 0.01% 0.09% 0.37%

Australian Equities Fund 0.24% 0.00% 0.13% 0.37%

International Equities Fund 0.25% 0.00% 0.10% 0.35%

Fixed Interest Fund 0.10% 0.00% 0.12% 0.22%

Cash Fund 0.03% 0.00% 0.01% 0.04%

Fixed Term Fund 0.20% 0.00% 0.00% 0.20%

1 Implicit transaction costs, borrowing costs 
and property operating costs are not 
included in these amounts. Estimates of 
these costs for the applicable options are 
shown in the relevant PDS dated 1 October 
2020 and on our website at  
retire.aware.com.au/pds

2 A management fee is payable for the 
management of your product. The 
management fee forms part of Investment-
related fees and costs as reported here.

3 Growth Plus is only available in the Personal 
Retirement Plan.

Table B: Estimated investment fees (% per year)1

Investment option
Investment-
related fees 
and costs2

Performance-
related costs

Transaction 
and 

other costs

Total 
investment  

fees

Growth Plus Fund3 0.47% 0.07% 0.24% 0.78%

Growth Fund 0.45% 0.09% 0.23% 0.77%

Balanced Fund 0.40% 0.09% 0.21% 0.70%

Moderate Fund 0.32% 0.04% 0.14% 0.50%

Capital Stable Fund 0.27% 0.01% 0.08% 0.36%

Australian Equities Fund 0.25% 0.00% 0.09% 0.34%

International Equities Fund 0.26% 0.00% 0.06% 0.32%

Fixed Interest Fund 0.10% 0.00% 0.05% 0.15%

Cash Fund 0.02% 0.00% 0.01% 0.03%

Fixed Term Fund 0.20% 0.00% 0.00% 0.20%

1 Implicit transaction costs, borrowing costs 
and property operating costs are not included 
in these amounts. Estimates of these costs 
for the applicable options are shown in the 
relevant PDS dated 1 October 2020 and on our 
website at retire.aware.com.au/pds

2 A management fee is payable for the 
management of your product. The 
management fee forms part of Investment-
related fees and costs as reported here.

3 Growth Plus is only available in the  
Allocated Pension Plan. 

Accumulation (Tailored Super Plan, Personal Retirement Plan, Transition to Retirement Pension) 

Investment fees may vary from year to year and cannot be precisely calculated in advance. The investment fees shown in Tables A and B reflect 
historical costs incurred over the 12 months to 30 June 2020 (including indirect costs) and the Management fee, which changed on 1 April 2020. 
Note that the estimated investment fees and costs reported in your annual statement reflect the actual fees and costs you incurred for the 12 
months to 30 June 2020.  As a result, they are slightly different from the fees shown below as fees were changed effective 1 April 2020. 

Pension (Flexible Income Plan, Allocated Pension and Term Allocated Pension) 

Super and Pension  Products

http://retire.aware.com.au/pds
http://retire.aware.com.au/pds
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As part of our annual review there are changes that affect your investment options. 
These changes are effective 1 October 2020 and apply to the:

• Tailored Super Plan

• Personal Retirement Plan (closed to new members)

• Flexible Income Plan

• Allocated Pension and Term Allocated Pension (closed to new members)

• Transition to Retirement Pension.

Changes to the return objectives 
The changes for the single-asset class option return objectives shown in the table below reflect a new benchmark to be managed to 
from 1 October 2020. The Aware Super Custom benchmarks incorporate our Responsible Ownership exclusions and reflect what we 
can invest in from this date. We have partnered with MSCI Limited to manage this index and provide reporting. 

While our other single-asset class options do not have a change to their return objective, the same Responsible Ownership  
exclusions apply. 

 Return objective before 1 October 2020  Return objective from 1 October 2020 

Australian Equities  To track the S&P/ASX 300 Accumulation Index, 
before taking into account fees, costs and tax. 

To track the return of the Aware Super 
Custom Index on MSCI Australia Shares 300*, 
before taking into account fees, costs and tax. 

International Equities   To track the return of the MSCI World Index ex-
Australia ex-Tobacco securities Accumulation Index 
(unhedged) in Australian dollars, before taking into 
account fees, costs and tax. 

To track the return of the Aware Super Custom 
Index on MSCI World ex-Australia* (unhedged) in 
Australian dollars, before taking into account fees, 
costs and tax. 

Fixed Interest To track a blend of Australian and global  
fixed-income benchmarks (50% Bloomberg 
AusBond Composite 0 + Yr Index, 30% Bloomberg 
AusBond Bank Bill Index + 0.75% and 20% 
Bloomberg Barclays Global Aggregate Float 
Adjusted Index (100% hedged)) in Australian 
dollars, before taking into account fees, costs 
and tax.

To match or exceed the return of the Bloomberg 
AusBond Composite 0 + Yr Index, before taking 
into account fees, costs and tax.

* A custom index calculated by MSCI based on the responsible ownership criteria provided by Aware Super.

Important changes to your investment options

From 1 October 2020 these important changes will be incorporated into your relevant:

• Product Disclosure Statement 

• Additional Information Booklet

• Investment and Fee Booklet

• Investment Booklet (Fixed Term Fund)

which are available on our website at retire.aware.com.au/pds

Super and Pension  Products

http://aware.com.au/advice
mailto:enquiries@aware.com.au
http://retire.aware.com.au/pds
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Changes to the Strategic Asset Allocations (SAA)
To give you a better understanding of how your savings are invested, we’re providing a more detailed breakdown of the Alternatives 
asset class. Importantly, there’s no change to the underlying asset classes or how we are managing your money.

Diversified options

Growth Plus* Growth Balanced Moderate Capital Stable

Growth Income Allocations

Target Range Target Range Target Range Target Range Target Range

Growth 75% 55% – 95% 75% 55% – 95% 57% 37% – 77% 38% 18% – 58% 25% 5% – 45%

Income 25% 5% – 45% 25% 5% – 45% 43% 23% – 63% 62% 42 – 82% 75% 55% – 95%

Strategic Asset Allocations

SAA Range SAA Range SAA Range SAA Range SAA Range

Australian Equities 23% 13% – 33% 24% 14% – 34% 16% 6% – 26% 9% 0% – 19% 6% 0% – 16%

International Equities 30% 20% – 40% 32% 22% – 42% 22.5% 12% – 33% 11.5% 0% – 22% 7% 0% – 17%

Private Equity 3% 0% – 23% 3% 0% – 23% 2.5% 0% – 23% 1.5% 0% – 20% 0% 0% – 20%

Infrastructure and 
real assets 9% 0% – 29% 8% 0% – 28% 8% 0% – 28% 8% 0% – 28% 6% 0% – 26%

Property 7% 0% – 27% 8% 0% – 28% 8% 0% – 28% 8% 0% – 28% 6% 0% – 26%

Liquid Alternatives 
– Growth 3% 0% – 23% 0% – 0% – 0% – 0% –

Liquid Alternatives 
– Defensive 0% – 5% 0% – 20% 4% 0% – 24% 2% 0% – 22% 0% 0% – 20%

Credit Income 5% 0 – 25% 7% 0% – 27% 10% 0% – 30% 10% 0% – 30% 4% 0% – 24%

Fixed Income 10% 0 – 25% 5% 0% – 25% 17% 0% – 35% 25% 0% – 45% 25% 0% – 50%

Cash 10% 1 – 45% 8% 1%  –  45% 12% 1% – 60% 25% 1% – 75% 46% 1% – 85%

Currency Exposure 21% 0% – 40% 23% 0% – 42% 16% 0% – 33% 8% 0% – 22% 5% 0% – 17%

*Currently only available for the Personal Retirement Plan and Allocated Pension. 

Single Asset Class options

Fixed Interest

Before 1 October 2020 From 1 October 2020

SAA Range SAA Range

Australian Fixed Income 80% 60% – 100% 100% 80% – 100%

International Fixed Income 20% 0% – 40% 0% 0% – 20%

Currency Exposure 0% 0% – 20% 0% 0% – 5%

Super and Pension  Products
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Standard Risk Measures and minimum suggested investment time frame

The Standard Risk Measure (SRM) is based on industry guidance and shows an investment option’s risk band and label. This allows 
you to compare options that are expected to deliver a similar number of negative annual returns over any 20-year period.

The SRM and minimum suggested investment time frame changed for the below investment options following the latest annual 
review. There are no SRM or minimum suggested investment time frame changes to our other investment options. 

Previous SRM
SRM effective 

1 October 2020

Previous minimum  
suggested  

investment time frame

Minimum suggested 
investment time frame 

effective 1 October 2020

Capital Stable 3: Low to medium 2: Low No change No change

Moderate 4: Medium 3: Low to medium No change No change

Balanced 5: Medium to high 4: Medium No change No change

Growth 6: High 5: Medium to high No change No change

International Equities 6: High 7: Very high No change No change

Fixed Interest 5: Medium to high No change Short term (2 years) Medium term (4 years)

Investment Fund Products

Your management cost
Management costs may vary from year to year and cannot be precisely calculated in advance. The revised (1 October 2020) 
Management costs shown in Tables A and B reflect the Management fee and an estimate of any indirect costs for the 12 months 
to 30 June 2020. In future, the actual amount you’ll pay will depend on the costs incurred by the trustee in managing the 
investment option.

Table A: Investment Funds Class A estimated management costs (% per year)1

Investment option
Total management cost (% pa) 

1 Apr 2020 PDS
Total management cost (% pa)1 

1 Oct 2020 PDS 

Capital Stable 0.58% 0.56%

Moderate 0.64% 0.67%

Balanced 0.72% 0.81%

Growth 0.81% 0.92%

Australian Equities 0.75% 0.75%

International Equities 0.75% 0.75%

Fixed Interest 0.40% 0.40%

Cash 0.24% 0.24%

Fixed Term 0.40% 0.40%

Responsible Ownership update

From 1 October 2020 we’re strengthening and embedding our commitment to responsible ownership, and will be excluding direct 
investments in: 

• Companies deriving 10% or more of their revenues directly from mining thermal or energy coal.

• Companies deriving revenue from the manufacture and/or production of controversial weapons including chemical weapons,  
cluster munitions, land mines and depleted uranium.

Our new Responsible Investment Policy for the Investment Funds and our Product Disclosure Statement (PDS) will be published on our 
website on 1 October 2020.  

Due to liquidity constraints, it may take some time to divest unlisted thermal coal mining assets and there may be a small residual 
exposure. Such assets will be sold at fair value as soon as reasonably practicable, but no later than 30 June 2023. 

1 Implicit transaction costs, borrowing costs 
and property operating costs are not included 
in these amounts. Estimates of these costs 
for the applicable options are shown in the 
relevant PDS dated 1 October 2020 and on 
our website at retire.aware.com.au/pds

Update on your products and investments

http://aware.com.au/advice
mailto:enquiries@aware.com.au
http://retire.aware.com.au/pds
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Important changes to your investment options
As part of our annual review there are changes that affect your investment options. The following changes are effective  
1 October 2020 and apply to the Investment Funds - Class A (closed to new members) and Class B. 

Changes to the return objectives 
The changes for the below single-asset class option return objectives reflect a new benchmark to be managed to from 1 October 
2020. The Aware Super Custom benchmarks incorporate our Responsible Ownership exclusions and reflect what we can invest in 
from this date. We have partnered with MSCI Limited to manage this index and provide reporting. 

While our other single-asset class options do not have a change to their return objective, the same Responsible Ownership  
exclusions apply.

 Return objective before 1 October 2020  Return objective from 1 October 2020 

Australian Equities To outperform the return of the S&P/ASX 300 
Accumulation Index over rolling five-year periods, before 
tax and after taking into account fees and costs.  

To outperform the return of the Aware Super Custom 
Index on MSCI Australia Shares 300* over rolling five-year 
periods, before tax and after taking into account fees 
and costs.

International Equities  To outperform the return of the MSCI AC World ex-
Australia Accumulation Index (partly hedged) in Australian 
dollars, over rolling five-year periods, before tax and after 
taking into account fees and costs.  

To outperform the return of the Aware Super Custom 
Index on MSCI All Country World ex-Australia Index 
25% hedged to Australian dollars*, over rolling five-year 
periods, before tax and after taking into account fees 
and costs.

Fixed Interest To track a blend of fixed income benchmarks (70% 
Bloomberg AusBond Government 0 + Yr Index and 30% 
Bloomberg AusBond Bank Bill Index + 0.75%), before 
taking into account fees, costs and tax.

To match or exceed the return of the Bloomberg AusBond 
Government 0 + Yr Index, before taking into account fees, 
costs and tax.

*A custom index calculated by MSCI based on the responsible ownership criteria provided by Aware Super.

Table B: Investment Funds Class B estimated management costs (% per year)1

Investment option
Total management cost (% pa) 

1 Apr 2020 PDS
Total management cost (% pa)  

1 Oct 2020 PDS 

Capital Stable 0.58% 0.56%

Moderate 0.64% 0.68%

Balanced 0.72% 0.82%

Growth 0.82% 0.93%

Australian Equities 0.75% 0.75%

International Equities 0.75% 0.75%

Fixed Interest 0.40% 0.40%

Cash 0.24% 0.24%

Fixed Term 0.40% 0.40%

1 Implicit transaction costs, borrowing costs 
and property operating costs are not included 
in these amounts. Estimates of these costs 
for the applicable options are shown in the 
relevant PDS dated 1 October 2020 and on 
our website at retire.aware.com.au/pds

From 1 October 2020 these important changes will be incorporated into the  
Product Disclosure Statement available on our website at retire.aware.com.au/pds

Investment Fund Products

http://retire.aware.com.au/pds
http://retire.aware.com.au/pds
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Changes to the Strategic Asset Allocations (SAA) 
To give you a better understanding of how your savings are invested, we’re providing a more detailed breakdown of the Alternatives 
asset class. Importantly, there’s no change to the underlying asset classes or how we are managing your money.

We’ve added Private Equity as an asset class for the Investment Funds. Private equity includes investments in Australian and overseas 
companies that are not listed on a stock exchange. The target SAA as at 1 October 2020 to Private Equity is 0%. We may allocate to 
Private Equity at some stage in the future. 

Diversified options

Growth Balanced Moderate Capital Stable

Growth Income Allocations

Target Range Target Range Target Range Target Range

Growth 75% 55% – 95% 57% 37% – 77% 38% 18% – 58% 25% 5% – 45%

Income 25% 5% – 45% 43% 23% – 63% 62% 42% – 82% 75% 55% – 95%

Strategic Asset Allocations

SAA Range SAA Range SAA Range SAA Range

Australian Equities 25% 15% – 35% 17% 7% – 27% 9% 0% – 19% 6% 0% – 16%

International Equities 34% 24% – 44% 24% 14% – 34% 13% 3% – 23% 7% 0% – 17%

Private Equity 0% 0% – 20% 0% 0% – 20% 0% 0% – 20% 0% 0% – 20%

Infrastructure and 
real assets 9% 0% – 29% 8% 0% – 28% 8% 0% – 28% 6% 0% – 26%

Property 7% 0% – 27% 8% 0% – 28% 8% 0% – 28% 6% 0% – 26%

Liquid Alternatives 
– Defensive 0% 0%  – 23% 4% 0% – 24% 2% 0% – 22% 0% 0% – 20%

Credit Income 5% 0% – 25% 10% 0% – 30% 10% 0% – 30% 4% 0% – 24%

Fixed Income 10% 0% – 25% 17% 0% – 35% 25% 0% – 45% 25% 0% – 50%

Cash 10% 1% – 45% 12% 1% – 60% 25% 1% – 75% 46% 1% – 85%

Currency Exposure 24% 0% – 44% 17% 0% – 34% 9% 0% – 23% 5% 0% – 17%

Investment Fund Products

http://aware.com.au/advice
mailto:enquiries@aware.com.au
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Single Asset Class options

International Equities

Before 1 October 2020 From 1 October 2020

SAA Range SAA Range

International Equities 100% n/a 100% n/a

Currency Exposure 75% 50% – 100% 71% 0% – 100%

Fixed Interest

Before 1 October 2020 From 1 October 2020

SAA Range SAA Range

Australian Fixed Income 100% 80% – 100% 100% 80% – 100%

International Fixed Income 0% 0% – 20% 0% 0% – 20%

Currency Exposure 0% 0% – 20% 0% 0% – 5%

Standard Risk Measures and minimum suggested investment time frame

The Standard Risk Measure (SRM) is based on industry guidance and shows an investment option’s risk band and label. This allows 
you to compare options that are expected to deliver a similar number of negative annual returns over any 20-year period.

The SRM and minimum suggested investment time frame changed for the investment option shown below following the latest annual 
review. There are no SRM or minimum suggested investment time frame changes to our other investment options. 

Previous SRM

SRM 
effective  

1 October 2020

Previous minimum 
suggested investment 

time frame

Minimum suggested 
investment 
time frame 

effective  
1 October 2020

International Equities 6: High 7: Very high No change No change

Fixed Interest No change No change Short term (2 years) Medium term (4 years)

Locate us

Visit over 40 offices around  
Australia for help with your super 
account, including setting up your 
account online.
aware.com.au/locations

We’re here to help
Contact us

Phone: 1300 650 873 
  8.30am to 6pm (AEST) 
  Monday to Friday
Int’l: +61 3 9131 6373
Email: enquiries@aware.com.au

Get advice

Phone: 1800 620 305 
  8.15am to 8.15pm (AEST) 
  Monday to Friday
Web:  aware.com.au/advice
Email:  clientservicecentre@aware.com.au

Important information
This is general information only and does not take into account your specific objectives, financial situation or needs. Seek professional financial advice, 
consider your own circumstances and read our product disclosure statement before making a decision about Aware Super and Aware Financial Services 
Australia Limited. Call us or visit our website for a copy. Issued by Aware Financial Services Australia Limited 86 003 742 756, AFSL No. 238430 (in respect 
of the Aware Investment Funds A and B) and Aware Super Pty Ltd ABN 11 118 202 672, AFSL 293340, the trustee of Aware Super ABN 53 226 460 365 (for 
all other products).  Financial planning services are provided by our financial planning business Aware Financial Services Australia Limited. Aware Financial 
Services Australia Limited is wholly owned by Aware Super.

Investment Fund Products

http://aware.com.au/locations
mailto:enquiries%40aware.com.au?subject=
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