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Getting ready to exit SASS
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invest in retirement 

Staying on track once 
you retire

Welcome to Investing for Retirement, a step-by-
step guide to help you make confident and well-
informed decisions in the lead up to retirement. 

This guide is packed with useful tools and 
resources to help you properly prepare to exit 
SASS, understand your options and put yourself in 
the best financial position.

Throughout out this guide, you’ll learn:

• The options you have when you exit SASS

• The benefits of staying in the retirement
phase of super

• Things to consider when deciding how and
when to invest

• How ongoing financial advice could help keep
you on track with your plans.

Investing for Retirement Guide
for SASS members 

This communication contains general advice only, which means we have not taken into consideration your 
objectives, financial situation or needs (circumstances). Before taking any action, you should have regard to your 
own circumstances, and seek appropriate professional advice if you think you need it. Further, this communication 
does not contain, and should not be read as containing, any recommendations to you in relation to Aware Super’s 
products. You should also read our product disclosure statement (PDS) and Target Market Determination before 
making a decision to acquire a product. Contact us to make an appointment to see one of our financial advisers 
and read their Financial Services Guide carefully if you are seeking financial advice. Financial planning services are 
provided by Aware Financial Services Australia Limited, ABN 86 003 742 756, AFSL No. 238430. Estate planning 
services are provided by Aware Super Legal Pty Ltd (ACN 606 835 170), an Incorporated Legal Practice.
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Step 1
Getting ready to exit SASS

Once you’ve finished work or chosen to retire, you’ll need to decide what to do with your SASS benefit when you exit 
the scheme. This is an important decision because, for most people, your SASS benefit will be your main source of 
income in retirement. To help you understand your choices we’ve outlined some of the different options available once 
you exit SASS.

Option 1
Final benefit paid as a cash lump sum 

You could take your final benefit as a cash lump sum 
and get it paid into your bank account. This could be 
a good option if you wish to pay down debt before 
retiring or make a financial gift to a family member. 
Keep in mind that once you take your money out of 
SASS, you may not be able to put any of your money 
back in to super.

Option 2
Roll over your SASS benefit into a 
super fund 

You could roll over all your SASS benefit into a super 
fund and leave it in the accumulation phase. By doing 
this, you’ll stay within the super system and continue 
to enjoy up to 15% tax on earnings. 

Option 3 
Start a retirement income stream / pension

If eligible, you could stay within the retirement phase 
of super by starting a retirement income stream / 
pension to receive regular payments in retirement. The 
income stream may be tax effective for you – as there 
is no tax on earnings, and no tax on your payments 
once you reach 60. There is a generous amount that 
you can transfer to the retirement phase of Super,  
$1.7 million for the 2022/ 23 financial year.

Option 4
A combination of lump sum and super  

You could do a combination of Option 1 and 2 – take a 
cash lump sum, and keep the rest in an accumulation 
super fund. This could provide you with the cash flow to 
pay down debts or other expenses, whilst also enjoying 
the benefits of the super system.

Option 5
A lifetime pension

If you’ve been transferred to SASS from another scheme, 
you may also have the option of a lifetime pension. If 
you’re unsure whether you qualify for this option, it’s 
always best to check with State Super.  
Visit www.statesuper.nsw.gov.au or call 1300 130 095.

Option 6
Leave your final benefit in SASS 

You could leave (defer) your final benefit in SASS until you 
make a decision. There is no age restriction on when you 
can defer your benefit within SASS, however that may not 
be the most effective option for you.  

Deciding what’s right for you can feel overwhelming. Our financial planners are retirement 
experts who know the ins and outs of the SASS scheme. They can help to ensure that 
you understand all the options available to you, and that you’ve taken all important 
considerations into account.

http://www.statesuper.nsw.gov.au
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Things to consider before 
you exit 
Understanding the SASS exit process is one thing.  
But it’s just as important to make sure you’re making a 
well-informed decision about how and when to leave 
the scheme. 

Before you put the exit wheels in motion, ask yourself 
the following questions:

• Have I maximised my SASS points?

• Will the timing of my exit maximise my employer-
financed benefit and basic benefit?

• Have I considered what to do with any long
service leave?

• Are there any tax implications?

• Do I know how much I need to live on in retirement?

• Do I know how and where I’m going to invest
my funds?

• Am I eligible for Centrelink entitlements and how
long before I can access them?

Getting comfortable with the 
exit process
Once you’re feeling clear and confident about how  
and when you’re going to exit SASS, you can start 
thinking about the exit process. Here’s a rundown of 
the steps involved:

1. Notifying State Super –Your employer must complete
a form (E403) to notify State Super that you’re ceasing
employment, or if you’re over 65, you’d like your
benefit paid while you’re still working.

2. Applying for payment of your SASS benefit –
The next step is to complete an application to
State Super (known as member form 412) requesting
the payment of your benefit or rollover into a super
fund account of your choice, plus where eligible, for
a pension.

3. Finalising your payment / rollover – Benefit
payments will generally be processed on receipt of
full and correct documentation from yourself and
your employer.

Stepping into unknown territory can feel daunting,  and sometimes 
it’s good to have an expert by your side. Our financial planners can 
help you navigate leaving SASS and ensure you’re making informed 
decisions about your benefit. 
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Exiting SASS: how prepared are you?

From getting the timing right, to understanding the impact of your decisions, there’s a lot you need to know 
before you exit SASS. How prepared are you? 

Answer these 5 questions and record your answers in the table to find out.

What does your score mean? Go to the next page to find out.

Q1: Have you accrued enough SASS points to achieve your desired 
retirement savings?
A. I don’t know if my points will be enough to achieve the savings I would like

B. No, they won’t be enough but I plan to retire anyway

C. Yes, I’ve planned the timing of my retirement and the contributions I’ve made so that I’ll have
enough points to achieve my desired retirement savings

Q2: Will the timing of your exit maximise your employer-financed and 
basic benefit?
A. I wasn’t aware that the timing of my exit can affect my benefit

B. I know that the timing of my exit can affect my benefit, but I haven’t given it any thought

C. Yes, I considered this when planning the timing of my exit

Q3: Do you know what you’re going to do with your funds after you 
exit SASS?
A. No, I’ll decide that after my benefit is paid to me

B. Vaguely, but I’m not completely sure yet

C. Yes, I’ve considered the pros and cons of each option

Q4: When you exit SASS have you considered how much tax you may pay 
on income you earn from your savings?
A. No, I haven’t given the potential tax on my savings a lot of thought

B. I know how much tax I may have to pay, but I haven’t looked into whether there is a way to reduce that

C. Yes, I’m well aware of how much tax I may have to pay. I’ve reviewed my options to make sure I’m in
the best tax position possible

Q5: Do you know where your income in retirement will come from?
A. No, I’m assuming my SASS benefit will be enough to live on

B. Vaguely, but I have no firm plans for this

C. Yes, I already have a plan in place and can identify all the sources of income available to me
in retirement
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Scoring
A answers = 5 points      B answers = 10 points      C answers = 15 points

Question 1 Question 2 Question 3 Question 4 Question 5 Total Score

Scored 60 –75
You’re well informed about exiting SASS 

Well done, you’ve clearly thought a great deal about 
the right time to leave SASS, and what you’re going 
to do with your money once you’re no longer in the 
scheme. Before you go ahead and exit, make sure 
you’ve thought about some of the finer details too.

Here are some questions to think about:

• What should I do with my long service leave?

• How will I invest my money to generate
tax-free income?

• Am I eligible for Centrelink benefits – and how
long before I can access them?

Scored 40 –55
It’s time to firm up your plans

It’s great that you’re already thinking about your plans 
to exit SASS, and what life looks like after that. As 
leaving the scheme draws nearer, now is the time to 
get more informed about your decisions and put some 
firmer plans in place for your future.

Here are some key questions to think about:

• How much do I need to live on in retirement?

• Where will my income be generated to fund my
retirement?

• Should I leave my SASS funds in the super system?

• Am I eligible for Centrelink benefits – and how
long before I can access them?

Scored 25–35
There’s still some work to do

Leaving the comfort of the SASS scheme is a big deal, 
so it’s wise to get properly prepared. Taking steps to 
understand the decisions you need to make – and how 
they may impact your future – is one of the best things 
you can do for yourself. 

Here are some key questions to think about:

• How much will I spend in retirement?

• What savings do I need to support my lifestyle?

• Should I leave my SASS funds in the super system?
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Preparing to exit SASS 

Step 1
Know what options I have when I exit SASS, and 
how I plan to spend my retirement.

Knowing what your options are and how much money you’ll need 
to live on will help prepare you for a more informed decision. 

Step 2
• Plan my working arrangements before my exit

from SASS

• Explore in detail the different exit options:

– Should I take a lump sum or roll over my benefit to
another super fund?

– Do I have the option to receive some of my benefit as a
lifetime pension?

• Understand how my decision could impact the
tax I pay, and how long my money will last in
retirement.

• Explore my options with a SASS expert to
understand how my choices could impact my
benefit amount

Note: The fee you pay us for financial advice will reflect the advice you actually 
need and the level of service that you want. Your first appointment with a 
planner is without cost or obligation and we will explain how much your advice 
will cost in your first meeting. If you have questions about SASS choices, or 
how to maximise your scheme, then advice will be provided to you at no cost 
to you.

Book an appointment 
with a financial planner if 
I need to

Read Step 1, Getting 
ready to exit SASS

Attend an Aware Super 
SASS seminar

Use this checklist for some easy-to-follow steps and actions that will help ensure you exit from SASS fully informed and 
ready for your next chapter. 
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Step 4
Apply for payment or rollover of my SASS benefit 

Now that you’ve thought through your different exit options, now 
is the time to state what you’d like to do with your SASS benefit.

If you’re partnering with one of our financial planners, we’ll help 
you complete this step. 

Step 5
Check my SASS rollover or payment has 
been completed

Complete SASS form 412 
(Application for payment 
of a SASS benefit) and 
mail to State Super 
Customer Service

My benefit has been 
rolled over into my 
nominated super fund 
account (if applicable)

If eligible and elected, 
my decision to receive 
part of my benefit as 
a lifetime pension is 
acknowledged

I have received payment 
of my benefit into my 
nominated account  
(if applicable)

Step 3
Notify my employer when I’ll be leaving work or, if 
I’m between age 65–70 and still working, if I wish 
to be paid my benefit.

It’s time to set the wheels in motion. Once notified, your 
employer will complete SASS form E403 and forward it to State 
Super Customer Service.

Bear in mind that there may be delays in receiving your benefit, if 
State Super are waiting on information from your employer. Make 
sure you have access to enough money to live on, just in case.  

Formally notify my 
employer of my 
retirement
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Step 2
Understanding the retirement phase of super

Longer life expectancies means many Australians can look forward to spending 20 years or more in retirement. It also 
means managing your money so it lasts for your lifetime. One of your options when you leave SASS is to stay within 
super by rolling over into the retirement phase with another super fund. 

Staying in the super system in retirement

When you leave the security of SASS the savings you’ve 
had locked away suddenly become available. Whilst you 
might feel tempted to take your benefit as a lump sum to 
pay off your mortgage or splurge on that long-awaited 
renovation, you’ll need to have enough self-discipline and 
skill to manage your money for the rest of your life.

Another option is to have your savings invested in the 
retirement phase of super by setting up a retirement 
income stream such as an account-based pension. There’s 
no tax on your earnings and once you reach age 60, you’ll 
pay no tax on any regular payments you receive either. 

But there are other benefits to rolling over into the 
retirement phase of super:

• A regular income – When you’ve spent your working life
receiving a regular salary, the prospect of not having a
regular income can feel daunting. Setting up a retirement
income means that you can continue to enjoy regular
payments, and perhaps more peace of mind as you enter
retirement. A regular income can also help you budget for
your lifestyle and keep on track with your retirement plan.
There is a generous maximum on how much you  can
invest in this earnings tax free environment (1.7 million as
at 1/7/2022).

• Staying invested – Staying in the super system
means that your savings stay invested, giving you the
opportunity to help your nest egg last. You’ll get access
to a range of flexible investment options designed to
suit your retirement needs and the level of risk you’re
comfortable taking.

• Access to investment opportunities – By staying in
super, you’ll have access to professional investment
managers and diverse investment opportunities not
typically accessible to retail investors. Those same
funds provide an opportunity to spread your money
and diversify your risk across different asset classes. By
having a good mix of investments, you can minimise the
risk that your investments lose value at the same time
and increase your chances of a better overall return.

What to look for when choosing a retirement 
income product

If you’re drawn to the idea of a regular income in retirement 
and want to explore your options, what features should 
you be looking for in a retirement income product? 

• Ease of withdrawals – look for something that offers
you the flexibility to withdraw your money as and
when you need to. With an account-based pension for
example, you can access a lump sum at any time.

• Minimum investment amount – make sure to
check the minimum investment required to set up
the income stream. With an account-based pension,
there’s usually a set minimum investment, but you get
to decide what payments you receive, and when.

• Clear fee structure – when shopping around for any
financial product, you should be looking for fees that
are clear and easy to understand. If it’s not clear how
much you’ll be paying in fees, you could be paying
more than you expect.

• Product ownership – do your research to make
sure the provider offering you the product is
financially stable and trustworthy. If you’re going
to part with your savings, you need to know they’ll
be in safe hands.

Like all big financial decisions,  
it’s important to assess which 
option best suits your lifestyle 
and aspirations in retirement.  
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Things to consider

While there are many benefits in setting up 
an account-based pension, there are some 
things to be aware of too. After you set up an 
account-based pension, you can’t add to it. 
If you want to add more, you need to either 
set up a separate account-based pension or 
roll back your first account-based pension to 
the accumulation phase, add to it (within the 
contribution limits*) and then start a new one.

Many super funds offer a transition-to-
retirement income product that allows you 
to draw down from your super whilst you’re 
still working, this is not a feature of the SASS 
scheme. So, you’ll need to bear in mind that 
once you take your money out of SASS, you 
have to remove it all.

* Transfer cap into retirement phase of super will be
between $1.6 and $1.7 million, depending on the
individuals super history.

How account-based pensions work

Most retirement income streams are account-based, 
which means you set up an account with your super 
fund, transfer some, or all of your super into the 
account, and then your fund makes regular pre-
determined payments to you. There is a generous 
maximum on how much you can invest in this earnings 
tax free environment (1.7 million as at 1/7/2022). With 
an account-based pension, you get to choose:

• How your money is invested

• When you receive your payments (you can choose
from fortnightly, monthly, quarterly, half-yearly or
annual payments).

• How much you want to receive (provided you meet
the minimum annual withdrawal amount set by the
government*).

* The minimum annual withdrawal amount for 2020/21 is 2% for
under 65 years, and 2.5% if you’re between 65–74 years.

If you need to access part of your balance or the 
entire account, you can withdraw it at any time. Bear 
in mind that the more you draw, the sooner your 
money will run out.

With an account-based pension, you can also save on 
tax. There is no tax on the income earned within an 
account-based pension, and once you reach 60, you 
won’t pay any tax on the amount you withdraw, either 
by lump sum or your regular income payments.
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Setting up an account-based pension 

Step 1: Consolidate your super 
Once you’ve optimised your SASS benefit and it’s ready to be paid 
to you, it might be a good idea to consolidate your savings into 
one super fund if you haven’t already.

Unsure whether your SASS benefit has been optimised? You should 
seek advice from a financial planner who specialises in SASS and can 
check this before you exit.

Once you’ve rolled your funds into an account-based pension you 
won’t be able to add to it. Consolidating your super savings into the 
one place means that you’ll only need to go through the process once. 
Before consolidating your super, you should consider any fees or loss 
of benefits such as insurance cover that you have with another fund 
and any tax implications. For more information visit our website.

I have consolidated 
my super into one 
super fund 
(if applicable)

I have considered 
whether to open one 
or multiple account-
based pensions 

When you use your super to set up an account-based pension, there are a few decisions you’ll need to make along the 
way. This step-by-step checklist provides you with some important things to consider before you put your plans in motion.

I have considered 
the different 
investment options 

Step 4: Decide when to receive your payments
You can choose to receive fortnightly, monthly, quarterly, half-
yearly or annual payments.

Your decision might depend on how diligent you are at sticking to a 
budget. If you’re inclined to over-spend, a monthly payment might 
help you stick to a plan. If you need to access a one-off lump sum at 
any time, you can do that too.

I have chosen 
between fortnightly, 
monthly, quarterly,  
half-yearly or  
annual payments

Step 2: Decide how many accounts you need 
You have the choice of opening more than one account-based 
pension if you wish. 

If, for example, you win or inherit an unexpected sum of money or you 
wish to diversify your investments across different funds, you might 
wish to open multiple account-based pensions. Keep in mind that you 
will be charged fees for each account you open. Our financial planners 
can help you determine the best option for your circumstances. 

Step 3: Make your investment choice
When you set up an account-based pension, you’ll need to decide 
which investment option best suits your retirement needs.

Your investment choices will range from defensive, right through to 
growth options. The right investment choice for you will depend on how 
hard your savings need to work in retirement, when you’ll need access, 
and the level of risk you’re comfortable taking. A financial planner can 
help you assess the right investment option for you.

The fee you pay us for financial advice will reflect the advice you actually need and the level of service that you want. Your first appointment with 
a planner is without cost or obligation and we will explain how much your advice will cost in your first meeting. If you have questions about SASS 
choices, or how to maximise your scheme, then advice will be provided to you at no cost to you.

aware.com.au
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Step 5: Decide how much you want to receive
The minimum amount you must draw ranges from 2% of your account 
balance for a member under the age of 65, and 2.5% for members 
between 65–74 years1.

Working with a financial planner, you can identify what regular income 
you’ll need from your account-based pension (and other sources such 
as the Age Pension) to fund your retirement lifestyle. Your planner can 
also advise you on what strategies will provide the opportunity for your 
savings to last throughout retirement.

1 For the financial year 2022/2023. This is expected to return to 4% and 5% respectively for the 
financial year 2023/2024.

I have considered 
what payment 
amount I would like 
to receive

Step 7: Learn more about our account-based 
pension
Every fund is different, so it’s important to find out about the features, 
fees and process from the super fund you choose.

To learn more about our pension products, call 1800 620 305.

Step 8: Get advice from a retirement expert
With any financial decision, you’ll need to consider how your retirement 
income will affect your overall financial plan.

Our planners specialise in SASS and can review your circumstances 
to make sure you’re exiting SASS at the right time. They’ll take into 
account other factors too, such as whether you’re making the most 
of the available tax incentives. And, if you decide to start an account-
based pension, we will take care of the set-up process for you.

To book an obligation-free appointment and discuss the best level of 
advice for you, call us on 1800 620 305 or visit aware.com.au.

I understand the 
benefits and costs of 
opening an account-
based pension in 
retirement

I have booked an 
appointment with a 
financial planner

Step 6: Decide on your death benefit 
nomination
With an account-based pension, you’ll need to nominate who should 
receive the balance of your retirement savings should something  
happen to you.

Make sure that you consider your death benefit nomination in 
conjunction with your wider estate planning.

I have considered 
my death benefit 
nomination

aware.com.au
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Step 3
Deciding where to invest in retirement 

Once you exit SASS you’ll have more choice over what to do with your money. In retirement, most people are looking to 
generate a regular income and protect their savings so that their money will last. You may feel confident managing your 
money in retirement or you might want to get some expert help. 

When you take on the task to manage your money in 
retirement, you’ll need to understand how much risk 
you’re exposed to – and how much risk you’re comfortable 
taking. Managing your risk in a way that balances growth 
with the level of security and stability you need can help 
you sleep easy at night.

5 skills you need to manage 
your money in retirement
We’ve asked our very own experts to name the top 
5 skills you’ll need to successfully manage your own 
investments throughout your retirement:

Assessing your own risk and tolerance

Investing for retirement comes with risk. That’s 
because it’s much harder to recover losses when 
you’re already drawing down on your money and 
haven’t got time to wait for markets to recover. In 
retirement, the key financial risks you’ll face are:

• Investment risk – the risk that you lose some or all
of your savings, or that your investments don’t give
you the return you expected

• Inflation risk - the risk that the income you earn
from your investments is not enough to keep pace
with the rising cost of living

• Longevity risk - the risk of outliving your savings
because of the two unknowns in retirement, how
long you’ll live and how investment markets will
perform

• Sequencing risk – when you’re adding to or
drawing down from your savings to fund your
lifestyle in retirement, you are exposed to
sequencing risk. This is the risk that the order and
timing of your investment returns is unfavourable,
resulting in less money for retirement.
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Navigating your behavioural bias

As humans, we’re wired to veer on the safe side. A body 
of research coined the “loss aversion theory” suggests 
that humans feel twice as much pain from a loss than 
we feel pleasure from the same amount of gain. When 
it comes to investing, it can mean we miss out on 
opportunities for gains by settling for a lower rate of 
return than we need to. Whilst biases such as these keep 
us feeling safe in the short term, longer term playing it 
too safe could see your retirement savings dwindle away. 

Managing a budget for the next 30 years

Without a regular pay cheque coming in from work, 
you’ll need to generate enough income to live on right 
throughout retirement, whilst making sure you’re spending 
sensibly. Your outgoings will change as you age and you 
will start to spend more on things like healthcare or aged 
care, and less on travel or eating out for example. Adapting 
your budget for each stage of retirement and ensuring 
you’re not spending too much (or too little) will need to be 
one of your core skills.

Diversifying your investments

Spreading your money across different asset 
classes (such as shares, fixed income, property and 
infrastructure), and different investments within 
each asset class, is crucial to reduce the risk that 
your investments lose value at the same time. By 
diversifying your investments, you’ll increase the 
chances of a better overall return and therefore a 
better financial position in retirement. As the value  
of your assets fluctuate, it’s crucial to re-balance  
your portfolio regularly to manage your exposure  
to the different asset classes and keep  
diversification intact.

Monitoring the markets

When you’re managing your money in retirement, 
you’ll need to keep an active eye on movements in the 
markets to ensure you’re optimising the performance 
of your investment portfolio. In retirement, “time in  
the market” and “timing the market” will influence  
your success.

Managing your money in retirement can 
be rewarding, but doing it successfully 
takes vigilance and skill. Whether you 
want to check in with an expert to 
confirm your own research or you need 
to develop a financial plan from scratch, 
our financial planners can help.
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Should I invest within the super system or go it alone?

Q. What are the benefits of
investing your retirement
savings with a super fund?

Firstly, there’s knowing your money is being
professionally managed. With an affordable
minimum investment and no set up costs, you can
transfer all or part of your SASS benefit into an
account-based pension when you begin retirement.
This way, your money stays within the super
system and is managed by experts.

Secondly, you get access to your money. By 
transferring your money into an account-based 
pension, you can access that money when you 
need it. You can increase your regular income 
payments or take out a cash withdrawal whenever 
you choose. Of course, the more you withdraw, the 
quicker your money will run out.

Q. What are the tax advantages of
keeping your money in the super
system?

All earnings in an account-based pension are tax
free, so that means there’s more money in the
fund to pay your income. From age 55-59, any tax
you pay on your pension income will be at your
marginal rate, less a 15% tax offset. Once you turn
60, the money you receive in your hand will be tax
free, and you won’t have to include this income in
your tax return.

Q. Do you still get any benefit from
franking credits if you invest your
money through an account-based
pension?

Yes. As an investor in Australian shares, each
shareholder receives a franking credit for the tax that’s
already been paid by the individual company, before
paying the income to the shareholder in a way of a
dividend. The super fund itself is a tax payer, so when
it receives those franking credits, it can use them to
offset the other tax that may be payable, including by
other members of that super fund. Those tax credits
(or refunds) are then passed on to individual pension
holders, via the unit price.

It’s a question that we often get asked by SASS members. We spoke to David Coyne, General Manager of Product and 
Innovation to talk out the benefits of having your investments expertly managed within the super system.
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Q. What are some of the biggest
mistakes that SASS members
make when investing their lump
sum on their own?

Definitely the biggest mistake is a lack of
diversification. Basically, diversification means
spreading your money across a range of different
asset types (or asset classes), such as shares,
property, infrastructure or government bonds.
At the same time, investors often don’t diversify
enough within those asset classes, by not holding
a sufficient number of investments.

The main issue is that many people who invest 
themselves, only invest in property. This means 
that if there is an issue with the property, such as 
repairs or the tenant doesn’t pay their rent for a 
period, it can have a big impact on the portfolio 
and cash flow.

Another big mistake SASS members can make, is 
not properly managing risks. That’s because they 
may be concerned about taking risks by investing 
in the share market for example, diverting their 
savings to what is considered a safer investment, 
such as cash in the bank. But this approach may 
not generate sufficient long-term returns.

The final common mistake is not factoring in the 
amount of time required to manage a portfolio of 
investments, particularly when trying to manage 
diversification and ensure your portfolio is invested 
appropriately for the long term. If you don’t keep 
on top of that throughout your retirement, then 
you may leave your portfolio in a vulnerable 
position. 

Q. How is investing for retirement
different to investing while you’re
working?

When you’re in retirement, it’s typically when you have
the most amount of money invested in things like the
share market. So, if you’re investing for growth, you
need to have some exposure to growth-orientated
assets, which can be affected by market shocks from
time to time. So, you need to make sure you’ve got
your portfolio set up so that it’s not impacted by
market shocks.

You also need to live on the returns that your money 
generates. That means ensuring your investment 
portfolio is invested in a way that you can draw 
a regular income stream, without impacting the 
portfolio’s ability to pay that income stream over the 
long term.

Your risks change as you enter retirement and you 
need to make sure that your money lasts as long 
as you do. And that means investing appropriately 
for growth, whilst at the same time achieving the 
right balance of risk and return over the long term. 
A financial planner can you set your portfolio up for 
success at the beginning of retirement and adjust it to 
respond to market conditions as time goes by.



Investing for retirement  |  17

The information in this guide is current at July 2022 unless stated otherwise. We recommend you talk to a financial planner before taking any action 
based on this information.

Are you ready to manage your money in retirement?

What does your score mean? Go to the next page to find out.

Managing your own money successfully in retirement requires the knowledge, skills and courage to make sound 
decisions about your money. Do you have what it takes? 

Answer these 5 questions and record your answers in the table to find out.

Q1: How well do you understand the four investment risks in 
retirement? 
[Inflation risk, longevity risk, sequencing risk and investment risk]

A. I know little about these investment risks

B. I understand some, but not all of these risks

C. I have an expert level of knowledge and can measure my own level and tolerance for these risks

Q2: What makes an investment portfolio diversified?
A. Not having all of my money with one bank or one type of investment, such as an investment

property

B. Spreading money across multiple super funds

C. Spreading money across different asset classes, and investments within these asset classes

Q3: How well do you understand the key investment asset classes?
[shares, fixed income, property and infrastructure]

A. I have a limited understanding

B. I understand all or most of these asset classes. Most of my knowledge I have gained through
the media

C. I understand the pros and cons that can come with each asset class and how they interact with
each other in an investment portfolio

Q4: How closely do you currently follow what’s happening in the 
financial markets?
A. Not at all

B. I read the paper regularly and have a reasonable understanding of the financial markets

C. I actively follow the financial markets. I read investor reports and have an excellent awareness of
emerging opportunities and economic cycles so that I can confidently manage my investments.

Q5: How hands on are you with managing your financial affairs?
A. I leave most of it to someone else

B. I look at my investments periodically throughout the year

C. I’m very hands on and like to carry out regular research and analysis on my investments
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Scoring
A answers = 5 points      B answers = 10 points      C answers = 15 points

Question 1 Question 2 Question 3 Question 4 Question 5 Total Score

Scored 60 –75
You have the potential to manage your 
investments in retirement  

Great score! You obviously have a good grasp of some 
key investment concepts. Whilst you may already be 
investing, bear in mind that in retirement things get 
more complex and the risks become greater. Before 
you make any final decisions about your SASS benefit, 
think about the following questions:

• Can I achieve better investment performance than
the experts?

• Am I confident that I can proactively manage my
investments later in life?

• Have I considered all my investing options?

Scored 40 –55
You’ll need to skill up to manage your own 
investments in retirement

You have a good baseline knowledge of some 
investing principles, but it might be a good idea 
to lean on the experts. Investing for retirement is 
complex and you’ll want to make sure you’re doing 
what you can to give your savings the best chance 
of lasting your lifetime. Think about the following 
questions:

• Will I realistically spend time monitoring the
markets in retirement?

• Do I know enough about protecting myself from
the key investment risks?

• Do I understand the various tax implications of
different investments?

Scored 25–35
Engage the experts to help manage your 
investments 

Once you leave SASS, you’ll be fully responsible for your 
money in retirement. Having a team of experts help 
you manage your investments could give your savings 
an opportunity to last your lifetime. Here are some key 
questions to think about:

• How will I protect my savings from inflation?

• Are my savings going to provide me with income
in retirement?

• What are my options for investing in retirement?
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“ I can sleep easily at night, 
knowing there’s a plan.”
Whether you’re planning your retirement, or already 
retired, keeping an eye on issues such as the financial 
markets, the local and global economy, and policy 
movements can be overwhelming. With a planner by 
your side, you don’t need to constantly look over your 
shoulder. Your planner will work closely with you to 
develop a long-term plan based on your financial and 
lifestyle goals, which also considers your tolerance for 
risk. You can rest easy knowing that your planner will 
review your plan with you along the way, and make 
suitable recommendations if your situation changes, 
to help you stay on track.

“ My planner keeps me up 
to date with the latest 
super rules.”
The rules around super are complex and change 
on a regular basis. Without knowing about these 
changes, or their impact to your savings, you may be 
missing out on opportunities, or putting yourself in a 
vulnerable position. Your planner knows the ins and 
outs of these complex super rules. And, as the rules 
change, you can be confident you’re still making the 
most of your retirement savings whilst minimising  
your risks.

“ My planner works with me to 
adjust my investments to ensure 
my plan is on track.”
Investing is complex, especially when you’re approaching 
or in the early stages of retirement. As the markets or 
your circumstances change, your planner will assist you 
to review whether you need to change your investment 
choice or re-balance your portfolio, keeping you informed, 
and always in control.

“ They advise me on how to invest 
and minimise my tax bill”
Your planner can help you structure your super 
contributions and investments in a way that could reduce 
your tax burden and keep more money in your pocket. 
That’s because a planner understands the many nuances 
that come with tax and knows how to make them work 
for you. In some cases, your planner will also work closely 
with other advisers, such as your accountant, to ensure 
all your bases are covered. 

“ They help me plan ahead for 
my family”
Many SASS members are surprised by all the factors that 
need to be taken into account when planning financial 
protection for themselves and their families. Having an 
expert help you get your estate planning and insurance 
in order, means your loved ones will be protected should 
the worst happen. And, when it’s time, you can be 
confident that your money and assets will end up in the 
right hands.

Step 4
Staying on track once you retire

When you retire, you’re starting a new phase of your life. You may need to learn new ways to think about, and manage 
your money. A financial planner is like having a financial coach by your side, keeping you on track and helping you make 
decisions as your circumstances or goals change.



Investing for retirement  |  20

The information in this guide is current at July 2022 unless stated otherwise. We recommend you talk to a financial planner before taking any action 
based on this information.

Brian’s story:
a better position for retirement

Aged 60, Brian wanted to set himself up for the best 
possible retirement, so he decided to seek financial 
advice. He made an appointment to see Tony, a 
planner at our Gosford office. 

Tony worked with Brian to estimate his income 
needs in retirement and determine the sources of 
that income. Tony also helped Brian to determine 
how much he’d need to save in the lead up to his 
retirement. 

With Tony’s advice, Brian maximised his employer-
financed benefit, set up salary sacrifice, and “topped 
up” his Super by making contributions to another 
super fund. Brian retired at 63 with peace of mind 
that he could afford the life he wanted in retirement.

After leaving work, Brian found that retirement was quite 
an adjustment in terms of his lifestyle and finances. He 
made the decision to continue to partner with Tony for 
ongoing advice to revisit his money projections on a 
regular basis, rebalance his investments to maintain the 
right amount of growth and liquid assets, and to help 
keep him on track with his spending. Tony also ensures 
that Brian is making the most of any government benefits 
he is entitled to.

Brian retired at 63 
with the peace of mind 
that he could afford 
the life he wanted in 
retirement. 
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1. A list of your financial and life goals
An important part of the planning process is for your financial 
planner to understand all the things you would like to achieve. 
Before your first appointment, make a list of your financial and 
life goals for the next 5-10 years.

While they may be connected, your financial goals and life goals 
are different. For example, your financial goal may be to have 
enough income to finish working in two years. Your life goal may 
be to spend more time on your favourite hobby. 

2. Your SASS, super and personal
insurance statements

Review your annual SASS statement and make a note of any 
questions that you would like to ask about the information  
it contains.

Make a list of any other Superannuation funds you have and 
bring the most recent statement to the appointment.

Your personal insurance statements are equally important. 
A financial planner will look to make sure you have sufficient 
insurance in place to cover you for any twists and turns in life 
you didn’t expect.

3. Bank statements, term deposits,
mortgages, credit cards and personal
loans

Gathering your bank statements and term deposits together 
gives a financial planner a good picture of the money you have 
available in the bank. 

At the same time, your mortgage, credit card, and personal loan 
information will tell a financial planner what money you owe. 
Make sure you include any investment properties, as well as the 
property you live in.

I have listed my goals for 
the next 5-10 years:

Financial goals

Life goals

I have prepared my:

SASS statements

Super statements 
(if applicable)

Personal insurance 
statements

I have prepared my:

Bank statements

Term deposits

Mortgage information

Credit cards

Personal loans

Your first appointment with a financial planner is about getting to know you and there is no charge or obligation to 
progress to a full plan. Before progressing, your financial planner will take you through the next steps and will discuss 
any fees and charges. Coming prepared will help your planner get a good understanding of your financial position, the 
goals you want to achieve and all the options and strategies available to you. This checklist provides you with a list of 
the things you can get ready ahead of your first appointment.

Preparing for your first appointment with a planner 
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4. Investible assets (i.e. managed funds,
shares or bonds)

A financial planner will also want to know about any other 
investments or assets you have, such as managed funds,  
shares or bonds.

5. Any other assets
Also think about any large physical assets you own, such as 
vehicles, boats or furniture. These all help build a picture of your 
overall wealth.

6. Recent payslips and tax return
Your recent payslips give a clear picture of how much salary you 
currently earn, after tax and the member contributions you have 
in place – it’s a good idea to go back 2-3 months if you can. Your 
last tax return will also provide a more complete picture of your 
income and any changes that may have occurred.

7. Information about any Centrelink
benefits

If you’re already receiving Centrelink benefits, bring this 
information along with you. Don’t worry if you’re unsure about 
your eligibility for the Age Pension and/or other Centrelink 
benefits. It can be complex, and your financial planner can look 
into this for you.

8. Estimate of current living expenses
and planned large expenses

Lastly, a financial planner will need to understand how much 
money you need to comfortably cover your living expenses on 
a day-to-day basis. Think about all areas of your life, including 
food, utilities, transport, medical care, insurance policies or  
car expenses.

If you’re planning to spend a large chunk of money in the next 
five years (home renovations for example), this will help the 
planner get a handle on what money you’ll need to access in 
the foreseeable future.

I have prepared  
information on my:
Managed funds

Shares

Bonds

I have prepared 
information on my 
physical assets

I have prepared my:

Recent pay slips

Income return

I have prepared my 
Centrelink benefits  
(if applicable)

I have prepared information 
on my:
My current living 
expenses

Any planned large 
expenses
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Planning for a retirement you want (and can afford) 
might feel daunting. The good news is, you don’t 
need to make the big decisions on your own. 

Our expert planners can help you:

•  Get clear on your retirement goals and how you
might achieve them

• Maximise the benefits of your SASS scheme –
and understand your exit options

• Understand how much money you’ll need to live
in retirement, and how you might make up for
any shortfall

• Work out an appropriate time to retire – and the
right strategy for you

• Manage your money effectively in retirement.

We’re easy to talk to
There’s no need to go it alone. Our planners can 
talk you through your options, and help you assess 
what decision will put you in the best possible 
position for a happy retirement. A face-to-face 
conversation can often make complex decisions 
seem more straightforward. 

We will:

•  Listen to you and make sure you feel
comfortable

• Work together to find out what matters to you
the most

• Explain your options and any costs involved.

Feel good about retirement 
with Aware Super

Book an appointment

Getting personal advice that’s tailored to you is 
the best way to ensure that you are making the 
most of your SASS and are prepared financially 
for your retirement. If you haven’t already, book 
an obligation-free appointment to see an Aware 
Super financial planner1.

Call 1800 620 305  
or visit aware.com.au

¹  Financial planning services are provided by our financial planning business, Aware Financial Services Australia Limited, ABN 86 003 742 756 
AFSL No. 238430.

aware.com.au
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